
NB: This summary of Standards, interpretations and amendments to be published has been 
created on 9 February 2021 and is based on the latest status update from EFRAG. 

Before using it we recommend to check the latest EFRAG status update available here. 

 

NB: The example wordings provided here are general and do not reflect the specific nature of any 
company/group. Any entity preparing financial statements in accordance with IFRS as adopted 
by the EU should analyse the particular features of their company/group and based on the analysis 
results create the appropriate wording. 

 
Standards, interpretations and amendments to published standards that are not yet effective 

The following new standards, interpretations and amendments are not yet effective for the annual 
reporting period ended 31 December 2020 and have not been applied in preparing these [consolidated] 
financial statements. The entity/group plans to adopt these pronouncements when they become effective. 

 
Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 – Interest Rate Benchmark Reform 
(IBOR) (Phase two) 
 
(Effective for annual periods beginning on or after 1 January 2021; to be applied prospectively. Early 
application is permitted.) 

The amendments address issues that might affect financial reporting as a result of the interest rate 
benchmark reform, including the effects of changes to contractual cash flows or hedging relationships 
arising from the replacement of an interest rate benchmark with an alternative benchmark rate. The 
amendments provide practical relief from certain requirements in IFRS 9, IAS 39, IFRS 7, IFRS 4 and 
IFRS 16 relating to: 

• changes in the basis for determining contractual cash flows of financial assets, financial 
liabilities and lease liabilities; and 

• hedge accounting. 

Change in basis for determining cash flows 

The amendments will require an entity/group to account for a change in the basis for determining the 
contractual cash flows of a financial asset or financial liability that is required by interest rate benchmark 
reform by updating the effective interest rate of the financial asset or financial liability. 

Hedge accounting 

The amendments provide exceptions to the hedge accounting requirements in the following areas. 

• Allow amendment of the designation of a hedging relationship to reflect changes that are 
required by the reform. This amendment will not result in a discontinuation of the hedge or 
designation of a new hedging relationship. 

• When a hedged item in a cash flow hedge is amended to reflect the changes that are required by 
the reform, the amount accumulated in the cash flow hedge reserve will be deemed to be based 
on the alternative benchmark rate on which the hedged future cash flows are determined.  

• When a group of items is designated as a hedged item and an item in the group is amended to 
reflect the changes that are required by the reform, the hedged items are allocated to sub-groups 
based on the benchmark rates being hedged. 

• If an entity reasonably expects that an alternative benchmark rate will be separately identifiable 
within a period of 24 months, it can designate the rate as a non-contractually specified risk 
component if it is not separately identifiable at the designation date. 

https://www.efrag.org/Endorsement


Disclosure 

The amendments will require the entity/group to disclose additional information to enable users to 
understand the effect of interest rate benchmark reform on an entity’s/group’s financial instruments, 
including information about the entity’s/group’s exposure to risks arising from interest rate benchmark 
reform and related risk management activities. 

Example wording regarding the possible impact on financial statements 

The entity/group expects that the amendments, when initially applied, will have a material impact on its 
financial statements as [describe the effect]. 

OR 

The entity/group does not expect the amendments to have a material impact on its financial statements 
when initially applied. 

 
Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its 
Associate or Joint Venture 
 
[The European Commission decided to defer the endorsement indefinitely] 
 
The amendments clarify that in a transaction involving an associate or joint venture, the extent of gain 
or loss recognition depends on whether the assets sold or contributed constitute a business, such that: 

• a full gain or loss is recognised when a transaction between an investor and its associate or 
joint venture involves the transfer of an asset or assets which constitute a business (whether it 
is housed in a subsidiary or not), while 

• a partial gain or loss is recognised when a transaction between an investor and its associate or 
joint venture involves assets that do not constitute a business, even if these assets are housed 
in a subsidiary. 

Example wording regarding the possible impact on financial statements 

The entity/group expects that the amendments, when initially applied, will have a material impact on its 
financial statements as it currently recognises [describe the entity’s accounting treatment, for example: 
the full gain on the loss of control irrespective of whether the transaction involves the transfer of an 
asset constituting a business or not]. However, the quantitative impact of the adoption of the 
amendments can only be assessed in the year of their initial application, as this will depend on the 
transfers of assets or businesses to the associate or joint venture that take place during that reporting 
period. 

OR 

The entity/group does not expect that the amendments, when initially applied, will have material impact 
on the financial statements as the entity/group has no (subsidiaries, associates or joint ventures). 

 

Amendments to IAS 1 Presentation of Financial Statements 

(Effective for annual periods beginning on or after 1 January 2023; to be applied retrospectively. Early 
application is permitted) 

[These amendments are not yet endorsed by the EU.] 

The amendments clarify that the classification of liabilities as current or non-current is based solely on 
the entity’s right to defer settlement at the end of the reporting period. The company’s right to defer 
settlement for at least 12 months from the reporting date need not be unconditional but must have 



substance. The classification is not affected by management’s intentions or expectations about whether 
and when the entity will exercise its right. The amendments also clarify the situations that are 
considered settlement of a liability. 

Example wording regarding the possible impact on financial statements 

The entity/group expects that the amendments, when initially applied, could have a material impact on 
its financial statements because [Describe the effect. For example: the Entity has a five-year rollover 
bank loan that is subject to covenant testing at 30 June each year. Under the existing Standard, this 
facility must be classified as current as the right to rollover the loan is not unconditional. Under the 
amendments the balance of the loan may be eligible to be reclassified to non-current depending on an 
assessment of the covenants at the reporting date.]. 

OR 

The entity/group does not expect the amendments to have a material impact on its financial statements 
when initially applied. 

 
Amendments to IFRS 3 Business Combinations  
 
(Effective for annual periods beginning on or after 1 January 2022. Early application is permitted) 

[These amendments are not yet endorsed by the EU.] 

The amendments to IFRS 3 update a reference in IFRS 3 to the 2018 Conceptual Framework for 
Financial Reporting instead of the 1989 Framework. At the same time, the amendments add a new 
paragraph to IFRS 3 to clarify that contingent assets do not qualify for recognition at the acquisition 
date. 

Example wording regarding the possible impact on financial statements 

The entity/group expects that the amendments, when initially applied, will have a material impact on its 
financial statements as [describe the effect]. 

OR 

The entity/group does not expect the amendments to have a material impact on its financial statements 
when initially applied. 

 
Amendments to IAS 16 Property, Plant and Equipment  
 
(Effective for annual periods beginning on or after 1 January 2022; to be applied retrospectively. Early 
application is permitted) 

[These amendments are not yet endorsed by the EU.] 

The amendments to IAS 16 require that the proceeds from selling items produced while bringing an item 
of property, plant and equipment to the location and condition necessary for it to be capable of operating 
in the manner intended must be recognised, together with the cost of those items, in profit or loss and 
that the entity must measure the cost of those items applying the measurement requirements of IAS 2. 
 
The amendments must be applied retrospectively, but only to items of property, plant and equipment 
that are brought to the location and condition necessary for them to be capable of operating in the manner 
intended on or after the beginning of the earliest period presented in the financial statements in which 
the entity first applies the amendments. The cumulative effect of initially applying the amendments will 
be recognised as an adjustment to the opening balance of retained earnings (or other component of 
equity, as appropriate) at the beginning of that earliest period presented (if necessary). 



Example wording regarding the possible impact on financial statements 

The entity/group expects that the amendments, when initially applied, will have a material impact on its 
financial statements as [describe the entity’s accounting treatment, for example: it currently capitalises 
the sale proceeds, earned from the use of the asset during its construction and testing, and the related 
costs, to the cost of the asset.]. However, the quantitative impact of the adoption of the amendments is 
not yet determined. 

OR 

The entity/group does not expect the amendments to have a material impact on its financial statements 
when initially applied. 

 
Amendments to IAS 37 Provisions, Contingent Liabilities and Contingent Assets 
 
(Effective for annual periods beginning on or after 1 January 2022; to be applied retrospectively. Early 
application is permitted) 

[These amendments are not yet endorsed by the EU.] 

In determining costs of fulfilling a contract, the amendments require an entity to include all costs that 
relate directly to a contract.  The amendments clarify that the cost of fulfilling a contract comprises both: 
the incremental costs of fulfilling that contract and an allocation of other costs that relate directly to 
fulfilling contracts. 
 
An entity must apply those amendments to contracts for which it has not yet fulfilled all its obligations 
at the beginning of the annual reporting period in which it first applies the amendments (the date of 
initial application). The entity will not restate comparative information. Instead, the entity will recognise 
the cumulative effect of initially applying the amendments as an adjustment to the opening balance of 
retained earnings or other component of equity, as appropriate, at the date of initial application. 

Example wording regarding the possible impact on financial statements 

The entity/group expects that the amendments, when initially applied, will have a material impact on its 
financial statements. [describe the Entity’s accounting treatment, for example: When assessing and 
measuring onerous contracts it considers costs of fulfilling the contract. Currently the costs of fulfilling 
the contract include only incremental costs.] However, the quantitative impact of the adoption of the 
Amendments is not yet determined as it will depend on the status of the contracts in place at the date of 
initial application of the amendments. 

OR 

The entity/group does not expect the amendments to have a material impact on its financial statements 
when initially applied, because in determining costs of fulfilling a contract the entity/group takes into 
account both incremental costs and other costs that relate directly to fulfilling contracts. 

 
Annual improvements to IFRS standards 2018-2020 
 
(Effective for annual periods beginning on or after 1 January 2022. Early application is permitted) 

[These amendments are not yet endorsed by the EU.] 

Improvements to IFRS (2018-2020) include three amendments to the standards: 
• the amendments to IFRS 9 Financial instruments clarify that, when assessing whether an 

exchange of debt instruments between an existing borrower and lender is on terms that are 
substantially different, the fees to include together with the discounted present value of the cash 
flows under the new terms include only fees paid or received between the borrower and the 
lender, including fees paid or received by either the borrower or lender on the other's behalf. 



• the amendments IFRS 16 Leases remove illustrative example 13 accompanying IFRS 16, which 
in practice creates confusion in accounting for leasehold improvements for both lessee and 
lessor. The purpose of the amendment is to remove the illustrative example that creates 
confusion. 

• the amendments to IAS 41 Agriculture removes the requirement to use pre-tax cash flows to 
measure fair value of agriculture assets. Previously, IAS 41 had required an entity to use pre-
tax cash flows when measuring fair value but did not require the use of a pre-tax discount rate 
to discount those cash flows. 

 
[Before formulating the final wording, the entity should analyse each of the improvements individually to assess 
its relevance to the entity’s financial statements.] 

Example wording regarding the possible impact on financial statements 

The entity/group expects that the amendments, when initially applied, will have a material impact on its 
financial statements as [describe the effect]. 

OR 

The entity/group does not expect the amendments to have a material impact on its financial statements 
when initially applied. 

 

Other changes 

If the entity chooses not to disclose a detailed description of all changes to not yet effective standards, 
interpretations and amendments to published standards, then the following example wording could be 
used: 

Other new standards, amendments to standards and interpretations that are not yet effective are not 
expected to have a significant impact on the entity’s/group’s financial statements. 

 

For insurance companies: 

 

IFRS 17 Insurance Contracts  

(Effective for annual periods beginning on or after 1 January 2023; to be applied prospectively. Early 
application is permitted.) 

[This pronouncement is not yet endorsed by the EU.] 

IFRS 17 replaces IFRS 4, which was brought in as an interim Standard in 2004. IFRS 4 has given 
companies dispensation to carry on accounting for insurance contracts using national accounting 
standards, resulting in a multitude of different approaches. 

IFRS 17 solves the comparison problems created by IFRS 4 by requiring all insurance contracts to be 
accounted for in a consistent manner, benefiting both investors and insurance companies. Insurance 
obligations will be accounted for using current values instead of historical cost. 

Example wording regarding the possible impact on financial statements 

The entity / group expects that the new standard, when initially applied, will have a material impact on 
the [consolidated] financial statements because [describe the entity’s accounting treatment.] 

 


